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Lula secured his fourth term in office (his second consecutive term)
after coming from behind in the runoff. Following Flavio Bolsonaro’s
unexpected lead in the first round, Lula significantly expanded his vote
share and won with 51.79% of the vote, a margin of approximately 4.4
million votes. Voter turnout reached 80.78%, while abstention rate fell to
its lowest level (19.2%) in a presidential runoff since 2006.

The result confirmed the country’'s geographic polarization and left
regional power fragmented. Lula consolidated his support in the
Northeast and managed to flip Minas Gerais, while Bolsonaro
maintained his dominance in the South and Center-West. At the same
time, the PL (Partido Liberal) secured more governorships than the PT
(Partido de los Trabajadores), meaning that Lula's presidential victory
did not translate into comparable territorial dominance.

Governability will depend on agreements with centrist and right-wing
parties. The limited congressional presence of Lula's allies and the
strengthening of the Liberal Party will require the administration to build
consensus to advance its agenda. The composition of Congress will
serve as an institutional check, limiting the scope for disruptive policy
changes.

With electoral uncertainty receding, attention is now shifting toward
fiscal sustainability. The composition of the cabinet and the credibility
of the fiscal adjustment plan will be key determinants of investor
confidence, against a backdrop of elevated debt and fiscal deficits.



Lula Comes from Behind to Secure Reelection in the
Runoff.

President-Elect for a New Term
(Jan. 2027-Jan. 2031)
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Lula Won the Most Votes in the Runoff
(Figures in Millions of Votes)
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Lula Broadened His Electoral Support but Faces a
Divided Political Landscape.

Candidates who led by state Candidates who led by state
(First round) (Runoff)
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' managed to reverse the result in Minas Gerais,
the only state where the winning candidate
changed between the two rounds.

....................................................................................

Regional polarization persists: the Northeast
consolidated its support for Lula, while
Bolsonaro maintained his dominance in the
South and Center-West, highlighting the
electorate’s sharp regional divide.

The presidential victory did not translate into
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The Composition of Congress Will Serve as a Key
Institutional Check, Limiting the Scope for Disruptive

Changes to Economic Policy.

Political alignment

= No change

Senate Distribution (seats by party)
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Partido Bancas  Participacidn
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Lula’s Victory Removes Electoral Uncertainty. Attention
Now Shifts to Fiscal Sustainability, with the Credibility of
His Economic Agenda Set to Be a Key Factor.

The Main Challenge Will Remain Fiscal.

Lula will need to contain spending growth while preserving social programs and
establish a credible path toward debt stabilization, with public debt currently
exceeding 80% of GDP.

The initial market reaction has been a sell-off, reflecting
expectations of an increasingly challenging fiscal environment.

Lula’'s victory prompted investors to reassess their expectations for the direction
of economic policy and the country’s fiscal sustainability. As a result, the
Brazilian real depreciated by nearly 10%, sovereign bond yields rose, and the
equity market experienced a sharp correction. Taken together, these movements
point to a deterioration in market risk perception and heightened uncertainty
over the future trajectory of the public finances.

Performance of the Brazilian Real Against the U.S. Dollar.
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Elections in Latin America
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Disclaimer

This document has been prepared by the Economic Research team of Bladex for informational and educational purposes only.
The information, opinions, and projections contained herein are based on publicly available sources believed to be reliable, as
well as the team’s own analysis. However, they do not constitute, and should not be construed as, investment advice, a
recommendation, offer, invitation, or solicitation to buy, sell, or subscribe to any financial instruments, securities, or products of
any kind, nor do they constitute financial, legal, accounting, or tax advice.

The views expressed herein reflect the judgment of the Economic Research team as of the date of publication and are subject to
change without notice. There is no obligation to update or communicate such changes. This document does not constitute
commercial information or a contractual proposal by Bladex or any of its subsidiaries or affiliates.

Bladex assumes no responsibility whatsoever for any decisions that readers may make based on the information presented
herein. Readers are encouraged to conduct their own independent analysis and consult with their professional advisors before
making any investment or business decisions.

This publication is the property of Bladex, and its content is protected under applicable intellectual property laws and regulations.

Any reproduction, distribution, modification, or use, in whole or in part, is strictly prohibited without the prior written authorization
of Bladex.
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